
 
 

Sugar has been the recipient of capital inflow 
from funds as commodities again find some 
luster on a weaker US$ and ideas Europe may 
not be the basket case it probably actually is.  

How long this funds flow is in play in unknown 
however grains have seen significant inflow. 

Little news in the Sugar world, yes Brazil is 
struggling to load sugar but what is new. 

Analysts continue to debate the eventual size 
of the C-S Brazil crop but the higher prices rise 
the larger output is likely to be. 

ISMA peg Indian cane area up 18.7% - the In-
dian crop could still be closer to 28mmt. 

Ramadan will be upon us this month so what 
sugar is not afloat now probably will not make 
it. 

TECHNICAL OVERVIEW Oct 2010 No.11 Sugar:  

                                       
OUTLOOK   

 Range 1 -2 weeks: 14.00 - 17.00 Oct 10 
Range Aug - Oct: 14.00 - 16.00 Oct 10 

  Range Nov – Apr: 14.00 -  18.00 Mar 11 
                           

 

FUTURES MARKET 
Close   19.57 Short Medium Long 

Trend Up Up Down 

Resistance 19.67 20.00 21.70 

Support 18.95 17.70 13.67 
  Last Week Last Month 3 Months 

Historical 
Range 

18.25 to 
19.67 

16.41 to 
19.67 

14.32 to 
19.67 

Change +1.31 +2.87 N/A 

 
 
 

Please refer to the back page for General Advice Warning 
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Support 

The market has moved into an overbought situation and should either correct sideways 

or drop back to the 19 cent level. Dips will initially be bought.
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Market Outlook:        We do not have a bullish 
view of the market—however the market is doing 
a good job of a bull move at present. The market 
made a 38.2% retracement of the Feb high to 
May low and now must prove it can go on with the 
accelerated rally the past few days.  
I guess however we must also look at the market 
in context in that while the October contract is ral-
lying well the rest of the board is not performing 
that well. In the past two months the October 10 
contract has gone from a 1.10 c/lb discount to Mar 
11 to a near 1.00 premium to March. This sup-

ports the idea that nearby tightness is supporting 
the market and perhaps nothing else long term 
fundamental. To look at this another way, since 
early June the Oct 10 has rallied 35% (not insig-
nificant) and the Mar 11 has rallied 20%, however 
the July 11 has rallied only 5% and the July 12 
has actually lost ground. This suggests the market 
does not necessarily see medium term sugar sup-
ply as such an issue currently. In terms of the 
Queensland industry the October contract rally 
will provide little benefit—it is July 11 onwards 
where we need the rally and as yet no cigar. 
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The rally has been something to talk about in the market but for most producers gener-

ally it has meant little as the pricing focus in out in 2011. While the short term trend is up in 2011 the overall 

trend currently could still be said to be down.   

COMMENT 

FUNDAMENTAL POINTS 

 
Local housing credit rose by 0.4% and private 
sector credit rose by 0.2%, the lowdown is ex-
pected to allow the RBA to keep interest rates 
steady at tomorrows meeting. 
US Stocks recovered after losses from govern-
ment data showing a slowdown on the US econ-
omy, growth fell for the 2nd quarter to 2.4%. 
Chicago PMI and consumer confidence showed 
better than expected results. 
Dow Jones industrial average dipped 1.22 points 
or 0.01% as strong corporate results outweighed 
poor domestic economic data. 

 
 
 

TECHNICAL OVERVIEW -  A$  

OUTLOOK  
Range 1 -2 weeks: 0.8100 – 0.9000 
Range Aug – Oct: 0.7700 - 0.8700 
Range Nov - Apr: 0.7700 - 0.8700 

$A 
Close0.9042 Short Medium Long 

Trend  Up Sideways Up 

Resistance 0.9069 0.9389 0.9406 

Support 0.8906 0.8633 0.8067 

 Last Week Last Month 3 Months 

H i s t o r i c a l 
Range 

0.8906 to 
0.9069 

0.8318 to 
0.9069 

0.8067 to 
0.9069 

Change +0.0090 +0.0629 N/A  

DISCLAIMER GENERAL ADVICE WARNING 
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